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Market Themes/Strategy

A broad USD negative tone persisted overnight, driven the
unexpected contraction of US retail sales. The DXY index was left
struggling to hold on to the 98.00 mark. The GBP continued to extend
higher, but is now starting to look stretched by our short term
implied valuations. The EUR also taken higher alongside the GBP,
with the setup perhaps pointing to further upside in the near term.
But we remain structurally negative on the EUR on weak data. If
anything, we are looking up to see when to start looking down again.

The risk sentiment front was largely steady, with global core yields
and equities little changed. The FXSI (FX Sentiment Index) edged
slightly lower within the Risk-Neutral zone, marking 6 consecutive
sessions of improvement in risk sentiments.

However, we get some sense that the positivity derived from the
Sino-US trade front is fading off, and the markets will be looking for
new cues soon. In this context, we may see the JPY in a near-term
consolidation mode, and the AUD staying within range (despite the
spike higher after jobs data this morning).

Expect geopolitical risk events will dominate for now. In Europe, the
markets will still try to read tea leaves on Brexit to determine the GBP
directionality. Note that any deal from the EU Summit later today still
has to pass the UK Parliament on Saturday. In this part of the world,
expect investors to continue weighing the worthiness of the Phase 1
deal. With the official signing only expected to be in the APEC
meeting (16-17 Nov), there is still a lot of time for the agreement to
be derailed.

Overall, expect the broad USD to retain a negative tinge, as
investors try to navigate the geopolitical risk events. With the
improvement in risk sentiments gradually fading off, we may want to
start stepping away from risk-derived trades. Instead, look for a
higher EUR-USD in the near term.
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EUR-USD

Potentially search higher. Mixed to weaker than expected EZ
inflation prints did little to hold back the EUR-USD, as investors
focused on weak US data. The recent ascent of the pair has moved it
to the top end of short-term implied tolerance bands. Nevertheless,
expect the pair to search higher for now, perhaps targeting the
1.1100 mark.

USD-JPY 115
Supported in near term. Positive drivers for risk may be fading off for 15
now, so expect the upside momentum for the USD-JPY to ease off 1
somewhat. Nevertheless, still expect the pair to stay supported, with
108.00 and 109.00 limiting the range for now.
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AUD-USD
Range. The AUD-USD spiked higher this morning, with a stronger-
than-expected jobs release perhaps fading RBA rate cut expectations.
Nevertheless, we remain unexcited about the pair’'s headway on the
upside so long as 0.6800 caps. Failure to breach 0.6720 on the .|
downside may also cause the bears to be disheartened. Overall, the o701
pair may still into a 0.6720 — 0.6820 range for now. 0.8

GBP-USD

Headline-driven. The extension higher by the GBP-USD overnight
brings the pair into heavily overbought territory relative to the short
term implied valuations. Nevertheless, the pair will remain headline-
driven in the short term, with the next upside target possibly just
south of 1.3000. We will be cautious to chase the pair higher.

USD-CAD 138
Range. Softer than expected headline inflation offset firmer crude
prices, leaving the USD-CAD within a narrow range around the 1.3200
locus. Continue to expect a tight 1.3180 to 1.3240 range for the pair.
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Asian Markets

e USD-Asia: Despite the firmer USD-CNH (north of 7.1000 this
morning), spillover USD weakness should filter through to Asia
currencies today, and keep USD-Asia pair supported. Within Asia, we
still prefer the North Asian currencies compared to South Asian
currencies for now.

e In a more structural perspective, the convergence lower of the US
growth outlook towards the EZ/Asia, coupled with increased
monetary accommodation and the fact that Asia’s own growth story
is not falling through the bottom should point to more demand for
EM carry. However, this is not yet translating to better bond inflows
into the high yielders. Portfolio inflow momentum in Indonesia and
India is still effectively neutral, with no signs of uptick. Instead,
investors appear more interested in Taiwan and India equities.

e USD-SGD: Expect the USD-SGD to vacillate around the 1.3700 locus
for now, with 1.3670 and 1.3730 book-ending the pair on either side.
Meanwhile, the SGD NEER is effectively static at +1.43% above its
perceived parity (1.3895), with NEER-implied USD-SGD thresholds
turning south.

FX Sentiment Index Technical support and resistance levels

25

S2 S1 Current R1 R2

20 RISK OFF EUR-USD 1.1000 1.1037 1.1078 1.1083 1.1100

GBP-USD 1.2714 1.2800 1.2826 1.2830 1.2877

15 AUD-USD 0.6703 0.6778 0.6789 0.6800 0.6806

NZD-USD 0.6204 0.6248 0.6299 0.6300 0.6338

10 USD-CAD 1.3172 1.3200 1.3202 1.3263 1.3287

s USD-JPY 107.15 108.00 108.78 108.90 108.97

oo | M | USD-SGD 1.3679 1.3680 1.3690 1.3700 1.3813

' ' 'WU ' T EUR-SGD 1.5075 1.5100 1.5166 1.5197 1.5200

o5 JPY-SGD 1.2530 1.2566 1.2585 1.2600 1.2893

GBP-SGD 1.7359 1.7500 1.7558 1.7561 1.7600

10 RISK ON AUD-SGD 0.9229 0.9254 0.9294 0.9300 0.9358

15 Gold 145830 146890  1488.00  1500.00  1507.26

g 0% 9 3 5 3 3 3 3 3 Silver 16.96 17.30 1737 1740 1771

s 3 8 3 g 3 g 3 g 3 Crude 50.99 52.90 52.94 53.00 55.35
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID I, as implemented in any jurisdiction).
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